	Pahanco Corporation Berhad (71024 T)
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	Interim Financial report on the consolidated results for the third quarter of the financial year ended 30-09-2004

	(The figures have not been audited.)
	
	
	
	
	
	
	

	Condensed Consolidated Income Statement
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	     CURRENT 
	
	PRECEDING YEAR
	
	CURRENT
	
	PRECEDING YEAR

	
	
	
	YEAR
	
	CORRESPONDING
	
	YEAR
	
	CORRESPONDING

	
	
	
	QUARTER
	
	QUARTER 
	
	TO-DATE
	
	PERIOD

	
	
	
	30.09.2004
	
	30.09.2003
	
	30.09.2004
	
	30.09.2003

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	
	

	1.         a.
	a.
	Revenue
	               12,450
	
	    9,312 
	
	            39,053 
	
	                       24,913 

	
	
	
	
	
	
	
	
	
	

	            b.
	b.
	Cost of sales
	            (10,241)
	
	                       (8,891)
	
	          (31,353)
	
	                     (23,883)

	
	
	
	
	
	
	
	
	
	

	            c.
	c.
	Operating expenses
	             (1,379)
	
	                       (1,105)
	
	            (4,813)
	
	                      (3,389)

	
	
	
	
	
	
	
	
	
	

	            d.
	d.
	Other Operating Income
	              293 
	
	                              12 
	
	              2,361 
	
	                            21 

	
	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	            e.
	e.
	Profit/(loss) from operations
	             1,123
	
	                       (672)
	
	           5,248
	
	                       (2,338)

	 
	
	
	
	
	
	
	
	
	

	            f.
	f.
	Finance Cost
	                (240)
	
	                          (349)
	
	               (851)
	
	                      (1,086)

	
	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	            g.
	g.
	Profit/(loss) before shares of 
	              883
	
	                       (1,021)
	
	          4,397
	
	                      (3,424)

	
	
	associated companies
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	            h.
	h.
	Share of profit and loss of 
	                    -   
	
	                              -   
	
	                   -   
	
	                              -   

	
	
	associated companies
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	            i.
	I.
	Other investment Income
	                    -   
	
	                              - 
	
	                   -   
	
	                              - 

	
	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	            j.
	j.
	Profit/(loss) before Taxation
	             883
	
	                       (1,021)
	
	            4,397
	
	                       (3,424)

	
	
	
	
	
	
	
	
	
	

	            k.
	k.
	Taxation
	                    -   
	
	                             -
	
	                  -   
	
	                              -

	
	
	
	
	
	
	
	
	
	

	             l.
	l.
	Profit/(loss) after Taxation
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	
	
	before minority interests
	             883
	
	                       (1,021)
	
	            4,397
	
	                       (3,424)

	
	
	
	
	
	
	
	
	
	

	           m.
	m.
	Minority Interests
	                    -   
	
	                              -   
	
	                   -   
	
	                              -   

	
	
	
	
	
	
	
	
	
	

	            n.
	n.
	Net profit/(loss) attributable
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	
	
	to members of the company
	             883
	
	                       (1,021)
	
	           4,397
	
	                       (3,424)

	
	
	
	 ---------- 
	
	 ---------- 
	
	 --------- 
	
	 ---------- 

	2.
	Basic profit/(loss) per 
	
	
	
	
	
	
	

	
	share – sen (based on
	
	
	
	
	
	
	

	
	 weighted average of 
	
	
	
	
	
	
	

	
	 44,083,200 ordinary shares)
	                    2
	
	                              (2)
	
	                10
	
	                            (8)

	
	
	
	
	
	
	
	
	

	

	(The Condensed Consolidated Income Statement should be read in conjunction with the annual Financial Report for the year ended 31st December 2003)

	
	
	
	


	Condensed Consolidated Balance Sheet
	
	
	

	
	
	
	
	

	
	
	(Unaudited)
	
	(Audited)

	
	
	as at 
	
	as at

	
	
	30-09-2004
	
	31-12-2003

	
	
	RM’000
	
	RM’000

	
	
	-----------------
	
	-----------------

	
	
	
	
	

	Property plant and equipment
	              47,063 
	
	              43,662 

	
	
	
	
	

	Quoted Investments
	                   135 
	
	                   126 

	
	
	
	
	

	Current assets
	
	
	

	
	
	
	
	

	
	Inventories
	                6,574 
	
	                7,313 

	
	Trade receivables
	                9,529 
	
	                7,387 

	
	Other receivables
	                   660 
	
	                4,619 

	
	Tax recoverable
	                     27 
	
	                1,262

	
	Fixed deposits with licensed banks
	                   320 
	
	                   320 

	
	
	              17,110 
	
	              20,901 

	Current Liabilities
	
	
	

	
	
	
	
	

	
	Trade payables
	                8,852 
	
	                8,390 

	
	Other payables
	                2,858 
	
	                2,617 

	
	Short Term borrowings
	              13,546 
	
	              15,267 

	
	Bank Overdraft
	                1,564 
	
	                6,705 

	
	Provision for taxation
	                     -   
	
	                     -   

	
	Proposed dividend
	                     -   
	
	                     -   

	
	
	              26,820 
	
	              32,979 

	
	
	
	
	

	Net Current Liabilities
	               (9,710)
	
	             (12,078)

	
	
	 ------------- 
	
	 ------------- 

	
	
	               37,488
	
	              31,710

	
	
	 ------------- 
	
	 ------------- 

	Shareholders' Funds
	
	
	

	
	Share capital 
	               44,083
	
	              44,083

	
	Share premium
	                      - 
	
	                      - 

	
	Reserves
	
	
	

	
	Capital reserve
	                     38 
	
	                     38 

	
	       Reserve on consolidation
	                     23 
	
	                     23 

	
	       Retained profits / (Loss)
	              (9,339)
	
	              (13,736) 

	
	
	 ------------- 
	
	 ------------- 

	
	
	              34,805 
	
	              30,408 

	
	
	  
	
	  

	Long Term borrowings
	            2,650
	
	            1,269

	Deferred taxation
	                 33
	
	                33

	
	
	 ------------- 
	
	 ------------- 

	
	
	              37,488 
	
	              31,710 

	
	
	 ------------- 
	
	 ------------- 

	
	
	
	
	

	Net tangible assets per share (RM)                                                                                            0.79                         0.69

	

	(The Condensed Consolidated Balance Sheet should be read in conjunction with the annual Financial Report for the

	year ended 31st December 2003)
	
	
	


	Condensed Consolidated Cash Flow Statement for the period ended 30-09-2004

	
	
	

	
	30.09.2004
	30.09.2003

	
	RM’000
	RM’000

	
	 ------------- 
	 ------------- 

	CASH FLOWS FROM OPERATING ACTIVITIES :
	
	

	Profit/(Loss) before taxation
	4,397
	(3,424)

	
	
	

	Adjustment for :-
	
	

	Interest income
	(1)
	(2)

	Interest expense
	851 
	1,086 

	Dividend income
	(9)
	-

	Gain  on disposal of property, plant and equipment

Reversal of impairment loss
	(273)

(2,054)
	-

-

	Depreciation
	2,845
	2,910

	
	-------------
	-------------

	Operating profit/(loss) before working capital changes
	5,756
	570

	
	
	

	Changes in Working Capital :-
	
	

	Increase in fixed deposit pledge as security
	-
	-

	Inventories
	739
	1,947

	Trade and other receivables
	3,052
	(101)

	Trade and other payables
	(1,870)
	(440)

	
	-------------
	-------------

	Cash generated from operations
	7,677
	1,976

	
	
	

	Interest received
	1
	2

	Interest paid
	(852)
	(1,086)

	Dividend received
	9
	-

	Tax paid
	-
	-

	
	-------------
	-------------

	Net cash generated from operating activities
	6,835
	892

	
	-------------
	-------------

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITES :
	
	

	Purchase of property, plant and equipment
	(4,318)
	(92)

	Investment in quoted share
	(9)
	-

	Proceeds from disposal of property, plant equipment
	400
	-

	
	-------------
	-------------

	Net cash used in investing activities
	(3,927)
	(92)

	
	-------------
	-------------

	
	
	 

	CASH FLOWS FROM FINANCING ACTIVITES :
	
	

	Proceeds from issue shares
	-
	-

	Term loan
	3,500
	-

	Repayment of term loans
	(1,267)
	(1,279)

	
	-------------
	-------------

	Net cash used in financing activities
	2,233
	(1,279)

	
	-------------
	-------------

	
	
	

	NET CHANGE IN CASH AND CASH EQUIVALENTS
	5,141
	(479)

	
	
	

	CASH AND CASH EQUIVALENTS BROUGHT FORWARD
	(6,655)
	(6,625)

	
	-------------
	-------------

	CASH AND CASH EQUIVALENTS CARRIED FORWARD
	(1,514)
	(7,104)

	
	
	

	CASH AND CASH EQUIVALENTS COMPRISE :
	
	

	Fixed deposits
	50
	310

	Bank overdrafts
	(1,564)
	(7,414)

	
	-------------
	-------------

	
	(1,514)
	(7,104)

	
	-------------
	-------------

	The condensed Consolidated Cash Flow Statement should be read in conjunction with the annual Financial Report for the year ended 31st December 2003

	Condensed Consolidated Statement of changes in Equity for the period ended 30-09-2004.



	

	
	Share Capital
	Share 

Premium
	Capital 

Reserve
	Reserve on Consolidation
	Retained Profit
	Total

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	------------------
	------------------
	------------------
	------------------
	---------------
	------------------

	
	
	
	
	
	
	

	Balance as at 

01-01-2004
	          44,083 
	- 
	                  38 
	               23 
	(13,736)
	30,408

	
	
	
	
	
	
	

	Exercise of share options
	- 
	                   -   
	                   -   
	                -   
	              -   
	-

	
	
	
	
	
	
	

	Issue of rights shares
	            - 
	                   -   
	                   -   
	                -   
	              -   
	-

	
	
	
	
	
	
	

	Bonus Issue
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Profit for the period
	                 -   
	                   -   
	                   -   
	                -   
	4,397
	4,397

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 

	Balance as at 30-09-2004
	          44,083 
	             0 
	                  38 
	               23 
	 (9,339) 
	       34,805 

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 

	
	
	
	
	
	
	

	
	Share
	Share
	Capital
	Reserve on
	Retained
	Total

	
	Capital
	Premium
	reserve
	consolidation
	profit
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000
	RM'000

	
	------------------
	------------------
	------------------
	------------------
	---------------
	------------------

	
	
	
	
	
	
	

	Balance as at 

01-01-2003
	      44,083 
	    - 
	           38 
	      23 
	(7,180)
	36,964

	
	
	
	
	
	
	

	Exercise of sahre options
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Issue of right shares
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Bonus issues
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Loss for the period
	            -   
	           -   
	           -   
	-
	(3,424)
	(3,,424)

	
	
	
	
	
	
	

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	Balance as at 30.09.2003
	      44,083 
	-
	           38 
	23
	       (10,604)  
	    33,540 

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	( The Condensed Consolidated Statement of changes in Equity should  be read  in conjunction with the annual Financial Report for the year ended  31st December 2003 )

	
	
	
	
	
	
	

	
	
	
	
	
	
	


A. Notes to the Interim financial report

1. The accounting policies and methods of Computation in the interim financial statements are consistent with the most recent audited financial Statement.  The interim financial statements are prepared in accordance with MASB26 interim financial reporting and appendix 9B of the Bursa Malaysia Securities Berhad listing requirements.

2. The audited annual financial statements for the preceding year ended 31st December 2003 was not qualified.

3. The performance in particleboard industry generally achieves better results in the second half than in the first half of the calender year.

4. There were no item of unusual nature affecting the assets, liabilities, equity, net income or cash flows.

5. There were no estimates of amounts reported in prior interim periods of the current financial year or in prior financial year.

6. There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities, during the period ended 30-09-2004.

7. Dividend paid during the period ended 30-09-2004.

· NIL

8. Segment information for the current financial year-to-date.

	
	Revenue
	Profit/(Loss)

Before taxation
	Assets

Employed

	Industry segment
	RM’000
	RM’000
	RM’000

	Manufacturing
	37,120
	4,092
	48,910

	Hotel operation
	1,933
	305
	15,398

	
	-----------

39,053

-----------
	-----------

4,397

-----------
	-----------

64,308

-----------


Information on the Group’s operation by geographical segments has not been presented as the Group operates principally in Malaysia.

9. There were no valuations of property, plant and equipment brought forward from the previous annual financial statements.

10. In the opinion of the Directors, no items, transactions or event of the material and/or unusual nature has arisen which would affect substantially the results of the Group and of the company’s operation from 30th Sept 2004 to the date of this report.

11. There were no changes in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiary and long term investments.  There were no restructuring and discontinuing operations.

12. Details of Contingent Liabilities.

	
	RM’000

	Guarantee for banking facilities extended to subsidiary companies
	3,009


13. Recurrent Related party Transaction

	
	Transaction

Party
	Relationship
	Amount

RM’000
	Nature of

Transaction

	1. Pahanco Corp. Bhd
	Panply Wood Ind Sdn Bhd
	Related

Party
	41
	Purchase of wood waste

	
	                                               Total
	41
	


Panply Wood Industries Sdn. Bhd. is owned substantially by a corporate shareholder in which certain directors of the Company have a substantial interest.

The directors are of the opinion that the above transactions have been entered into in the normal course of business and have been established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties. There is no related party transaction during the current quarter.

A. Notes to Bursa Malaysia Securities Berhad Listing Requirements 

1. Review of the performance of the Company and its principal subsidiaries for the current quarter and financial year-to-date.

	Profit/(loss) before taxation
	The company

RM’000


	Principal subsidiaries

RM’000



	Current year quarter
	882
	1

	Financial year-to-date
	961
	3,436


The Company has made a profit of RM0.882 million in the 3rd quarter of the financial year whereas the principal subsidiaries managed to make a profit of RM1,000 in the same period. During the 3rd quarter, demand for particleboard was weaker compared to the 1st half of the financial year. 

2. The Group profit before taxation for the current quarter is RM0.883 million compared to the Group profit of RM3.434 million in the preceding quarter. During the current quarter, demand for particleboard was weaker compared to the 1st half of the financial year. 

3. Prospects for the current financial year.

Barring unforeseen circumstances, the performance of the group may remain the same in the remaining quarter of the financial year.

4. Variance of the actual profit from forecast profit.

Not applicable.

5. Taxation

	
	Current quarter

RM’000
	
	Year to date

RM’000

	Provision for current year
	-
	
	-

	Over provision in prior year
	-
	
	-

	Transfer from / (to) deferred taxation
	-
	
	-

	
	-
	
	-


6. There were no sales of unquoted investments for the current quarter and financial year-to-date.

7. (a)
There were no purchase and sales of quoted securities for the current quarter and financial year-to-

date.

(b) Investments in quoted Securities as at 30-09-2004 :-

	
	
	RM’000

	(i)
	at cost
	307

	(ii)
	at book value
	135

	(iii)
	at market value


	204


8. The status of corporate proposals

None.

9. The group borrowings

(a) the borrowings are secured by legal charge over certain property of the Group and Corporate guarantee of the company.

RM’000

(b) Short term borrowings

	(i)
	Short term trade finance
	11,280

	(ii)
	Revolving credit
	-

	(iii)
	Term loan
	2,266

	
	
	----------

13,546

----------


RM’000


Long term borrowings 

	(i)
	Term loan of RM2,232,000 with interest at
	698

	
	2% p.a.above BLR
	

	(ii)
	Term loan of RM500,000 with interest at
	27

	
	2.5% p.a.above BLR
	

	(iii)
	Term loan of RM3,500,000 at interest rate
	1,925

	
	of 2% above BLR
	

	
	
	----------

2,650

	
	
	----------

	
	
	

	
	
	


(c) Both the short term and long term borrowings are in Ringgit Malaysia.

10. There were no financial instruments with off balance sheet risk being transacted or contracted to the date of this report.

11. Material litigation to the date of this report.

· Nil

12. Dividends

The Board of Directors does not recommend the payment of dividend.

13. The basic earning per share is calculated by dividing the net earning of RM4,397,000 in the 3rd quarter of the current year, attribute to the shareholders by the weighted average number of 44,083,200 ordinary shares in issue as at 30-09-2004.

BY ORDER OF THE BOARD

SEE TECK WAH

Managing Director

Date : 26 November 2004

8

